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NAS RK is pleased to announce that Bulletin of NAS RK scientific journal has been 

accepted for indexing in the Emerging Sources Citation Index, a new edition of Web of Science. 
Content in this index is under consideration by Clarivate Analytics to be accepted in the Science 
Citation Index Expanded, the Social Sciences Citation Index, and the Arts & Humanities Citation 
Index. The quality and depth of content Web of Science offers to researchers, authors, 
publishers, and institutions sets it apart from other research databases. The inclusion of Bulletin 
of NAS RK in the Emerging Sources Citation Index demonstrates our dedication to providing the 
most relevant and influential multidiscipline content to our community. 

 
 
Қазақстан Республикасы Ұлттық ғылым академиясы "ҚР ҰҒА Хабаршысы" ғылыми журна-

лының Web of Science-тің жаңаланған нұсқасы Emerging Sources Citation Index-те индекстелуге 
қабылданғанын хабарлайды. Бұл индекстелу барысында Clarivate Analytics компаниясы журналды 
одан əрі the Science Citation Index Expanded, the Social Sciences Citation Index жəне the Arts & 
Humanities Citation Index-ке қабылдау мəселесін қарастыруда. Web of Science зерттеушілер, 
авторлар, баспашылар мен мекемелерге контент тереңдігі мен сапасын ұсынады. ҚР ҰҒА 
Хабаршысының Emerging Sources Citation Index-ке енуі біздің қоғамдастық үшін ең өзекті жəне 
беделді мультидисциплинарлы контентке адалдығымызды білдіреді.  

 
 
НАН РК сообщает, что научный журнал «Вестник НАН РК» был принят для индексирования 

в Emerging Sources Citation Index, обновленной версии Web of Science. Содержание в этом индек-
сировании находится в стадии рассмотрения компанией Clarivate Analytics для дальнейшего 
принятия журнала в the Science Citation Index Expanded, the Social Sciences Citation Index и the Arts 
& Humanities Citation Index. Web of Science предлагает качество и глубину контента для 
исследователей, авторов, издателей и учреждений. Включение Вестника НАН РК в Emerging 
Sources Citation Index демонстрирует нашу приверженность к наиболее актуальному и 
влиятельному мультидисциплинарному контенту для нашего сообщества. 
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TRENDS, PROBLEMS AND PROSPECTS  
OF THE IPO’S MARKET DEVELOPMENT 

 

Abstract. The globalization of the world economy leads to a change in the landscape of the world's fund 
infrastructure, the priority of financial capital over the economy, the stimulation of competition and integration pro-
cesses in the capital markets. The last decade demonstrates the intensive development of new financial centers in 
emerging markets, which motivate the movement of financial resources to the points of innovative growth. The 
competitive struggle between the stock markets of developed and developing countries, the transformation of finan-
cial instruments, simplification of listing procedures provide an increasingly wide choice for issuers and investors. 

The purpose of this research was to study the main current trends in the development of stock exchanges and 
the qualitative characteristics of the initial public offering, as well as analysis of the current state of the stock market 
of the Republic of Kazakhstan. Moreover, we analyzed the experience of using this financial instrument by Kazakh-
stan's companies to attract sources of financing for sustainable economic development. 

The research resulted in the identification and description of current trends in international practice of attracting 
long-term capital, understanding of which is the opportunity to use this experience for the targeted development of 
the national stock market. For the Republic of Kazakhstan, located in the centre of the Asia-Pacific region, this is a 
unique opportunity to ensure the dynamic development of the country's stock market, having entered it into the 
global financial architecture. 

Keywords: IPO, stock exchanges, competition, financial centers, capitalization, AIFC. 
 

Introduction. Financial flows and business practices are becoming increasingly global, which 
stimulates the development of new innovative growth points in the architecture of financial markets for 
more effective capital raising. The changing external operating environment: the liberalization and deregu-
lation of protected domestic markets, the increasing number of indexes for tracking the performance of 
shares in different countries stimulates the desire of business to work all over the world. At the same time, 
the development strategy of the company forces top managers to consider the possibility of attracting 
capital, not only on the local stock market (provided with sufficiently developed level of it), but also on 
the global stock market. In response to this requirement of time, stock exchanges are forced to make ef-
forts to remain competitive by opening new specialized sites and simplifying listing procedures for them, 
expanding their geographical presence through mergers and acquisitions, consolidation, formation of 
strategic alliances. 

Kazakhstan's stock market, being an element of the global stock market, demonstrates significant 
progress, and, nevertheless, refers to the least developed sectors of the domestic financial system. In our 
view, this problem requires careful study. Its relevance is also due to the fact that access to financial re-
sources is the main restriction for the economic development of Kazakhstan and the achievement of its 
strategic goals for the level of welfare by 2050. This problem also was noted by the experts of the Organi-
zation for Economic Development in the special report on Kazakhstan [1], as well as by experts of the 
Global Economic Forum in the annual ranking of countries on the level of competitiveness [2]. 

In the system of the variety of instruments of the financial market, a special place is occupied by the 
instrument of initial public offering of shares, which reflects the intensity of investment processes in the 
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stock markets and formalizes the channels of access to sources of financing. A positive example of the 
strategic vision and use of the geopolitical potential of Kazakhstan for the development of the stock 
market is the creation of the International Financial Center Astana, as well as the practice of using the IPO 
tool on the local stock market. 

In this regard, the study of the current state, trends in the global IPO market, as well as practical 
experience and prospects for the development of this financial instrument is relevant for the Kazakhstan 
stock market in its initial stage of development but an important element of the financial system for 
securing long-term and sustainable financing of the economy. 

Methods. The methodology of the author's research is based on methods of economic analysis (eco-
nomic monitoring), statistical research (statistical observation method and grouping method), abstraction 
method. The basis of the research is the system approach, the dialectical method of cognition, the logical 
method, the methods of analysis and synthesis. The theoretical basis was the scientific work of foreign and 
domestic scientists, reports of the World Economic Forum and OECD. Information basis are reports of 
auditing companies Ernst & Yang and PricewaterhousCoopers, statistics World Federation of Exchanges. 

Results. 
1. Competition of stock exchanges: demulturization, consolidation, strategic alliances and finan-

cial technologies. The competition of stock exchanges and trading platforms of developed countries leads 
to the development of processes of consolidation and integration of stock exchanges in order to pool 
resources and increase liquidity. As equity markets become increasingly global, the world's leading 
exchanges are transformed through diversification, expansion of the business area, technological and 
innovation development. One of the tools of transformation is the process of demutualization [3], which 
involves the conversion of state or unit stock exchanges into profitable public companies. In 2006, after 
more than two centuries of work as a non-profit institution, the New York Stock Exchange became a pub-
licly traded company.  

The intensive competition of exchanges and, as a result, the loss of income, led to the need for con-
solidation as one of the ways to achieve expansion of the sphere of influence and improve liquidity by 
signing strategic alliances and cooperation agreements, mergers and acquisitions, changes in prices and 
time of bidding, sharing of technologies.  

Along with the formation of national holdings: "Spanish exchanges", "Deutsche Bourse", transna-
tional exchanges were formed. The first such exchange was the EURONEXT NV (pan-European exchan-
ge), in which the trading, clearing and settlement systems of stock, urgent and commodity markets of the 
three exchanges (Paris, Amsterdam and Brussels) were integrated. Euronext became the first exchange 
whose members were fully integrated, and the markets were transformed into a single system.  

In December 2006, NYSE completed a $25 billion deal to merge with Euronext, creating the first 
global exchange NYSE Euronext, in which it owns 91.4% of the shares. The market value of Euronext for 
10 years increased from $25.81 billion to $4.2 trillion. 

In November 2013, the US regulators approved the Intercontinental Exchange (ICE) acquisition of 
NYSE Euronext, which made ICE not only the world's largest stock exchange holding company, but also 
the operator of the largest stock market in the world. Intercontinental Exchange (ICE) – a network of 
exchanges and clearing houses for financial and commodity markets in the US, Canada and Europe, the 
world's largest operator of the derivatives market, where futures contracts for all types of underlying assets 
are traded. 

NASDAQ (the second-largest US stock exchange), twice attempted to acquire the London Stock 
Exchange (LSE), but after receiving a refusal, eventually became its shareholder through the purchase of 
shares. Currently, NASDAQ owns more than 28% of LSE shares. In 2007, a $3.7 billion deal was com-
pleted to acquire OMX: the European stock exchange, located in Stockholm, Sweden. This combination 
created a global exchange NASDAQ OMX Group with 4000 listing companies from 39 countries with a 
total market capitalization of $5.5 trillion. A similar trend also exists in the Asian stock market. 

In addition to mergers and acquisitions, exchanges also use another form of cooperation – strategic 
alliances. Thus, the NYSE Group entered into an agreement with the Tokyo Stock Exchange. The main 
areas of cooperation are the development of technologies and electronic trading systems, the simultaneous 
placement of securities and the creation of information products. In March 2014, NYSE EURONEXT sig-
ned an agreement with the Middle East exchanges in Beirut and Tunisia, as well as the Muscat Securities 
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Market of Oman. Also signed a partnership agreement with the owners of the automatic system Quandl, 
which provides access to a million financial instruments around the world, and the non-market trading 
platform BATS Chi-X Europe. It links Euronext, London Stock Exchange, Frankfurt Borse AG and OMX [4]. 

As the article was being prepared, on April 10, 2018, KASE and the Moscow Exchange signed an 
agreement on the intention of strategic cooperation, which is aimed at promoting the development of a sing-
le Eurasian Economic Area (EAE) and the establishment of a unified financial market of the countries – 
members of the EAE. The main objective of the aforementioned agreement is to improve regulatory mar-
kets, the clearing activities and activities of the central counterparty, as well as the convergence of the 
main financial markets of Russia and Kazakhstan, taking into account international standards [13]. 

Financial technologies make the trading of financial assets faster, more economical and accessible 
from anywhere in the world, both for large and small retail investors, which destroys the dominance of 
national exchanges. Technological innovations have become a fundamental driving force for competition 
for exchanges, not only with each other, but also with new players in the exchange market that provide 
alternative technologies for exchange trading, as well as for products. For example, private equity funds 
and hedge funds provide access to growing pools of private capital as potential alternatives for listing. 

 Automated trading systems such as POSIT, Liquidnet and E-crossnet are also competitors because 
they represent quasi-exchange, where shares are purchased and sold through smaller private networks of 
brokers, dealers and other market participants, and do not require listing costs [3]. 

The competition between different methods of carrying out settlement transactions between global 
custodians and central depositories, as well as between local and foreign central depositories, is intensi-
fying. The two international central depositories Euroclear (Morgan Stanley) and Clearstream (Citibank) 
provide settlement on real-time exchange transactions in securities in the form of global certificates from 
30-40 markets [5, p. 252]. 

We believe that strengthening the consolidation of the stock markets will attract new investors, 
provide them with a wider range of financial products and services with lower costs, which should im-
prove the efficiency of the financial market as a whole. At the same time, the negative effect of the globa-
lization of stock markets is systemic risk, which is reflected in the rapid transfer of shocks to local mar-
kets, which has a detrimental effect on developing markets with a low level of financial depth by 
increasing their volatility. 

2. Characteristics of global IPO markets. To study the quantitative and qualitative characteristics of 
the instrument of a public offering of shares on the stock market, we examined the statistical data of the 
global IPO market provided in the EY reports. We managed to identify many trends that evidenced global 
changes in the landscape of the world's major financial centres over the past ten years. Chart 1 provides  
the information on the number of IPO’s placed and the amount of capital raised. Over the past decade, the 
total volume of primary listings was about 11,000 units, attracted investments - more than $1,738.5 tril-
lion. In 2017, 1624 IPOs were held, which is 48% higher than in 2016 and 19% higher than in 2010. These 
indicators of quantity are a record in the decade after the crisis of 2008-2009. The total amount of invest-
ments attracted by companies in the financial market in 2017 was $188.8 billion. However, it did not reach 
the level of 2010 ($284.6 billion). 

At the same time, it should be noted that these diagrams demonstrate the cyclical nature of the IPO 
market, which functions under the influence of political and economic factors. It is worth noting that the 
volatility of the annual number of IPOs is lower than the volatility of the volume of attracted resources in 
the same period, which has an impact on the amount of capital raised. 

This trend can be interpreted on the one hand by the high interest of companies in entering the mar-
ket, which stimulates the demand for this instrument of the financial market. However, the high sensitivity 
of investors to risks - in the form of increasing or decreasing market confidence, reflected in the Volatility 
Index (VIX). The index evaluates investor assumptions about the volatility or scope of the stock market 
movement, leads to an increase or decrease in the average size of the capital raised in the IPO process. 
When VIX is above 20%-25% of the range, it becomes much more difficult to complete the IPO [6, p. 18]. 

The dynamics of the average amount of attracted capital per listing IPO is presented in chart 2. This 
indicator characterising the cumulative effect of public offering allows us to conclude that 2014 was the 
most successful, as the average amount of capital raised was $212 million, at the same time the indicator 
of 2017 – equalled 116,3 $million which is the lowest in the last ten years.  
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Capitalization of the US stock markets is more than $26 billion, and taking into account the UK and 
Japan stock markets, $36.7 billion, which is 3.8 times lower than the total capitalisation of China's three 
stock exchanges ($9.6 billion). The main obstacle for issuers in choosing the trading venues of developing 
countries is an undeveloped legal and regulatory base, combined with a lack of political stability, opaque 
market initiatives or government intervention in the regulation of the stock market. 

Another important factor of choice in favour of mature stock markets human resources, who have 
accumulated experience and knowledge for a long period, which provides a high level of consulting and 
achieving a higher effectiveness of the IPO. 

However, despite actual and competitive regulatory models and infrastructure, the markets of 
developed countries have lost their dominant positions. For London, it would be expected that losing the 
market will happen due to the reduction in the listing of foreign companies, the vulnerability of the eco-
nomy associated with the increased uncertainty of the Brexit consequences, tightening of the regulatory 
regime. For US stock exchanges, the impact of factors is less significant due to the size of the US econo-
my and the relaxation expectation of regulatory requirements for the financial sector in 2018. 

3. Kazakhstan companies in the global and local IPO market. The IPO tool is not new for Kazakh 
companies. Moreover, market leaders have accumulated certain experience in attracting capital, listing, as 
well as compliance with corporate standards and international financial reporting standards in the status of 
a public company. 

Analysis of available statistical sources [13, 14] allowed gathering information on the use of the IPO 
tool by Kazakh companies for the period from 2002 to 2017 inclusive. In total the available data during 
this period cover 32 IPOs, conducted by resident companies of Kazakhstan, as well as companies opera-
ting in Kazakhstan. 

In general, the issue of shares was held in three countries (Great Britain, Kazakhstan and Russia), 
four stock exchanges (the London Stock Exchange (LSE): the main (MAIN) and the alternative market 
(AIM), the Kazakhstan Stock Exchange (KASE) and the Moscow Stock Exchange (MOEX) and using two 
instruments: through initial public offering of shares and placement of global depositary receipts (table 1). 

 
Тable 1 – Structure of IPO of Kazakhstan companies on stock exchanges and size of debt capital in the period from 2004 to 2017 

 

 LSE MAIN LSE AIM KASE MOEX Sum-total 

Capital, $millions 7560,4 1418,0 335,0 10,5 9323,9 

Structure  81.1% 15.2% 3.6% 0.1% 100% 

Number of IPOs 12 12 7 1 32 

Source: On the basis of information provided by [13, 14]. 

 
A total of 29 companies have issued shares and global depositary receipts, the total amount of 

attracted capital is $9.3 billion. In the structure of the placement sites, both in terms of the number of IPOs 
and the amount of debt capital, the London Stock Exchange is undoubtedly leading, more than 96% of the 
capital of Kazakhstan companies. 

The capital was attracted by two instruments: through initial public offering of shares - 61% and 
placement of global depositary receipts - 39%. The largest primary public offerings presented in table 2. 
They were held between 2005 and 2007, comprising two resource companies and three financial sector 
companies: Kazkommertsbank, Alliance Bank and Halyk Bank of Kazakhstan. 

 

Table 2 – Top-5 the largest IPOs of Kazakhstan companies 
 

Company Volume of capital, million dollars Stock exchange Instrument Year 

ENRC 2792 LSE MAIN IPO 2007 

Каzakhmys 1156 LSE MAIN IPO 2005 

Kazkommertsbank 761 LSE MAIN IPO 2006 

Alliance Bank 704 LSE AIM IPO 2007 

Halyk Bank 680 LSE MAIN GDR 2006 

Source: author's development based on data [13, 14]. 
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tencies. The stock exchanges of developing countries demonstrate high growth rates in terms of the num-
ber of primary public placements, taking advantage of the size of economies, exceeding the average world 
growth rates and increasing the number of wealthy people with investment assets [17]. Exceeding the 
growth and growth in the rates of the IPO market indicators of developing countries over developed mar-
kets make it possible to draw a conclusion about the growing process of convergence of capital markets of 
developing and developed countries. 

Competition between stock exchanges stimulates the formation of transnational exchange holdings, 
strategic alliances, demutualization processes. Technological innovations have become the fundamental 
driving force for competition for exchanges, not only with each other, but also with new players on the 
exchange market, which ensures the provision of financial services at high speed from anywhere in the 
world at low cost to a wider range of investors. Thus, the globalization of financial markets increases their 
effectiveness and investor involvement, while increasing volatility and co-dependence on country-level 
political and economic shocks. 

 Primary public offering of shares is a global equity instrument of the stock market, which is used as 
the most effective way of attracting capital to solve strategic tasks of growth and development. This tool is 
applicable both in international and national financial markets. However, market selection and many other 
IPO parameters are a unique solution for each company, depending on the stage of its development, 
industry, goals and objectives. Kazakhstan's companies have experience in attracting capital, both on the 
external and national stock markets. 

Discussion. Kazakhstan stock market is undergoing a transformation of its institutional structure. 
Against the backdrop of the activity of professional participants of the financial market, the Kazakhstan 
Stock Exchange, being a key institution of professional mediation, demonstrates the growth of perfor-
mance indicators and the successful achievement of strategic objectives. However, analysis of the volume 
and structure of trading allows us to conclude that the volume of the stock market does not correspond to 
the size of the economy. We believe that the establishment of the International Financial Center Astana, 
based not only on the strategic vision, but also on the best world standards and practices, will give a new 
impetus to the development of the national stock market of Kazakhstan and effectively use the instrument 
of initial public offering of shares to solve the problems of the country's economic development. 

Acknowledgements. Thanks to three anonymous referees for helpful criticisms and suggestions. The 
usual disclaimers apply.  
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IPO НАРЫҒЫН ДАМЫТУДАҒЫ КЕЙБІР МƏСЕЛЕЛЕРІ МЕН БОЛАШАҒЫ 
 

Аннотация. Əлемдік экономиканың жаһандануы əлемдік қордың инфрақұрылымының ландшафтының 
өзгеруіне, экономиканың қаржы капиталының басымдығына, капитал нарықтарындағы бəсекелестікті жəне 
интеграциялық үдерістерді ынталандыруға əкеледі. Соңғы онжылдықта дамушы нарықтарда жаңа қаржы 
орталықтарының қарқынды дамуы көрсетіледі, бұл қаржы ресурстарының қозғалысын инновациялық өсу 
нүктелеріне ынталандырады. Дамып келе жатқан жəне дамушы елдердің қор биржалары арасындағы бəсе-
келестік күресі, қаржы құралдарын трансформациялау, листинг рəсімдерін жеңілдету эмитенттер мен инвес-
торлар үшін қор биржаларының барынша кең таңдауын қамтамасыз етеді. 

Зерттеудің мақсаты қор биржаларын дамытудың негізгі ағымдық үрдістерін жəне бастапқы акция-
лардың сапалық сипаттамаларын, сондай-ақ Қазақстан Республикасы қор нарығының ағымдағы жағдайын 
талдау болып табылады. Бұдан басқа, біз бұл қаржы құралын тұрақты экономикалық даму үшін қаржы-
ландыру көздерін тарту бойынша қазақстандық компаниялардың тəжірибесін талдадық. 

Зерттеудің нəтижесі əлемдік қор биржаларын шоғырландырудағы ағымдық үрдістерді сəйкестендіру 
жəне жіктеу, акцияны акцияларды бастапқы орналастырудың халықаралық практикасы, оның түсінуі ұлттық 
қор нарығын мақсатты дамыту үшін осы тəжірибені пайдалану мүмкіндігі. Азия-Тынық мұхиты аймағының 
орталығында орналасқан Қазақстан Республикасы үшін əлемдік озық тəжірибені пайдалану - оны əлемдік 
қаржы архитектурасына енгізу арқылы елдің қор нарығының қарқынды дамуын қамтамасыз етудің бірегей 
мүмкіндігі. 

Түйін сөздер: IPO, қор биржалары, бəсекелестік, қаржы орталығы, қаржы нарықтарында, KASE, AIFC, 
Қазақстан. 
 

Г. Шмарловская1, Ю. Ничкасова2, К. Садвокасова2 
 

1Белорусский государственный экономический университет, Минск, Беларусь, 
2Евразийский национальный университет им. Л. Н. Гумилева, Астана, Казахстан 

 

ТЕНДЕНЦИИ, ПРОБЛЕМЫ И ПЕРСПЕКТИВЫ РАЗВИТИЯ РЫНКА IPO 
 

Аннотация. Глобализация мировой экономики приводит к изменению ландшафта фондовой инфра-
структуры мира, приоритетности финансового капитала над экономикой, стимулированию конкуренции и 
интеграционных процессов на рынках капиталов. Последнее десятилетие демонстрирует интенсивное разви-
тие новых финансовых центров на развивающихся рынках, которые мотивируют перемещение финансовых 
ресурсов в точки инновационного роста. Конкурентная борьба между фондовыми биржами развитых и раз-
вивающихся стран, трансформация финансовых инструментов, упрощение процедур листинга предостав-
ляют все более широкий выбор фондовых бирж для эмитентов и инвесторов.  

Целью данного исследования является изучение основных текущих тенденций развития фондовых бирж 
и качественных характеристик первичного публичного предложения, а также анализ текущего состояния 
фондового рынка Республики Казахстан. Более того, мы проанализировали опыт использования этого фи-
нансового инструмента казахстанскими компаниями для привлечения источников финансирования для 
устойчивого экономического развития. 

Результатом исследования стали выявление и классификация современных тенденций консолидации 
мировых фондовых бирж, международной практики первичного публичного размещения акций, понимание 
которых является возможностью использовать данный опыт для целевого развития национального фондо-
вого рынка. Для Республики Казахстан, находящейся в центре Азиатско-Тихоокеанского региона, исполь-
зование лучших мировых практик является уникальной возможностью обеспечить динамичное развитие 
фондового рынка страны, вписав его в глобальную финансовую архитектуру. 

Ключевые слова: IPO, фондовые биржи, конкуренция, финансовые рынки, KASE, МФЦА, Казахстан. 
Выражение признательности. Мы признательны двум коллегам-ученым за конструктивный и 

критичный взгляд на результаты исследования. Возражения принимаются в обычном порядке. 
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